
CRIF Rating Agency Downgrades Iacobucci HFA S.p.A. to ‘B’ and Places the Rating on 

Credit Watch Negative  

______________________________________________________________________________________ 

Bologna, 23 April 2015, local time 12.00: CRIF Rating Agency (‘CRIF’) has downgraded Iacobucci HF 
Aerospace S.p.A. (‘IHFA’) to ‘B’ from ‘BB’ and at the same time placed the rating on Credit Watch 
Negative.  
 
The downgrade reflects worse than expected leverage and coverage metrics as a result of the 
negative impact on 2014’s accounts of the merger with IATS (former IHFA subsidiary dedicated to 
the production of the ‘Trolley’ business line), weak liquidity as means of banking facilities and the 
increased debt as a result of the new bond issued on April 2015. CRIF estimates that over the period  
2015-2018 the Ebitda Net Leverage and Ebitda Interest Coverage ratios will remain respectively 
above 5.0x (vs 2.9x 2014) and below 2.5x (vs 4.2x 2014), which is no longer consistent with the ‘BB’ 
rating. 
 
The Credit Watch Negative anticipates the potential further deterioration of the rating in absence 
of liquidity improvements and in case revenues growth is not in line with the company’s business 
plan (30% CAGR) over the period 2015-2018. CRIF believes that the limited liquidity availability can 
constrain the ability of the company to execute capex and support planned growth. Furthermore, a 
protracted mismatch between investments and revenue growth could lead to cash flow shortfall and 
cause a breach of the financial covenant PFN/Ebitda>5 set by the new bond documentation; such an 
event implies the early repayment of the bond. The 2014’s financial results are negatively impacted 
by IATS inventory on IHFA’s working capital movement, generating a cash absorption of about 
EUR1.4m. The merger of IATS into IHFA was completed on November 2014, but effective from an 
accounting perspective since January 2014.  
 
The EUR6m bond placed in the 2Q15 with a coupon of 7.25% is due to be repaid in 2018. The bond 
was issued 20% below par, and benefit from a pledge on MGS-Modular Galley Systems’ shares, IHFA’s 
subsidiary owner of the industrial patents related to the ‘Induction Oven’ business unit and on a 
portion of the EUR5.8m IHFA’s credit to MGS. Part of the proceeds of the bond were used to pay 
about EUR2m of tax charges related to 2014. 
  
CRIF expects to resolve the Credit Watch on the basis of interim 2015’s accounts and financial 
results and updated liquidity data on the availability of short term banking facilities. 
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DISCLAIMER 

CRIF ratings represent the outcome of an independent assessment of the rated entity. In line with CRIF's conflict of interest policy, employees involved in 

the assignment of the rating do not have any conflicts of interest in relation to the rated entity. Ratings are assigned based on information from public 

sources, on information from corporate websites, and other confidential information provided by the issuer, if any. Ratings are also based on a set of 

information judged to be complete and reliable by the rating analysts; in the absence of such completeness and reliability, CRIF abstains from issuing the 

rating. However, CRIF is not responsible for the accuracy of the information used to assign the rating, and does not carry out any auditing activities on 

this information nor assume obligations of independent checks/due diligence. CRIF ratings are assigned on the basis of methodological guidelines 

defined within CRIF Rating Agency, and are the result of teamwork, and therefore responsibility cannot be attributed to individual analysts. The rating is 

the opinion provided by the CRIF Rating Agency on the creditworthiness of the rated entity, and does not in any way constitute a recommendation to 

buy, sell or hold securities or other financial instruments issued by the entity. CRIF reserves the right to update or withdraw the issued ratings at any 

time, in accordance with the methodology and process guidelines defined within CRIF Rating Agency. CRIF ratings are requested and paid for by rated 

entities, related third parties or by investors, or assigned by the agency on its own initiative whenever there is deemed to be interest, albeit indirect, 

from the market. CRIF is not responsible for the indiscriminate use of the rating by the CLIENT.  
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